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AM 729/26 
NEW FOREST NATIONAL PARK AUTHORITY 
AUTHORITY MEETING – 29 JANUARY 2026 
 
 

FINANCIAL REPORT AND EXTERNAL AUDIT REPORTS 2024/25 
 
 

Report by: Nigel Stone, Chief Finance Officer and Simon Mathers - Ernst & Young 
LLP, External Auditors to the Authority 

 
 
1 Summary 

 
1.1 This report sets out the latest position on our 2024/25 Accounts, required to be 

completed by end of February, and also contains two reports from our external 
auditors Ernst & Young LLP – they will be attending the meeting to discuss these 
reports directly.  

 
 
2 Financial Report 2024/25 
 
2.1 Annex 1 contains the latest versions of the key 2024/25 financial statements.  A 

few amendments have been made since these were presented in October, but 
none have changed the ‘bottom line’ outturn for the financial year.  A link is 
provided to the full Accounts document on our website.  Any further updates since 
publication of the Authority papers will be orally discussed with Members at the 
meeting. 

 
2.2  These Accounts have been delivered by our small finance team, working at full 

capacity to firstly publish these documents and accompanying audit file on time, 
delivered early in fact, and then to undertake responses to all the varied audit 
questions and queries.  

 
2.3 As a result of the accounting changes around the introduction of IFRS16 Leases, 

bringing Right of Use assets onto the Balance Sheet, the Authority is required to 
have a Minimum Revenue Provision (MRP) Policy. The suggested short policy to 
approve is set out at the end of Annex 1. 

 
2.4 Members will also need to approve the draft Letter of Representation as set out in 

Appendix F (p44-48) of Annex 2. 
 
 
3 External Audit Reports 
 
3.1 Annex 2 contains the Audit Results Report 2024/25 from our external auditors 

Ernst & Young LLP. 
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 This document is an updated version of that shared with Members of the Authority 
in October 2025; however, it should be noted that the audit is still yet to be 
finalised. 

 
3.2 Annex 3 contains the Annual Report from our external auditors Ernst & Young 

LLP. 
 
 An earlier draft version of this document was shared with the Chair and Chief 

Finance Officer of the Authority in November 2025. 
 
3.3 Ernst & Young will be attending the Authority meeting to provide the latest updates 

on these documents and/or the ongoing audit process. 
 
 
4  Recommendations 
 
 It is recommended that: 
 

1 – that the Financial Report 2024/25, MRP Policy and Letter of 
Representation as set out in this report be approved, subject to any 
further minor changes required, for which delegation is given for these 
to be mutually agreed by the Chief Finance Officer, Chief Executive and 
Chair of the Authority 

 
2 – the two audit reports be accepted. 

 
 
 
Papers:  
AM 729/26 – Financial Report and External Audit Reports 2024/25 Cover Paper 
AM 729/26 – Annex 1, Key Financial Documents and MRP Policy 
AM 729/26 – Annex 2, Audit Results Report 2024/25  
AM 729/26 – Annex 3, Auditors Annual Report 2024/25 
 
 
Equality and Diversity Implications:  
There are no specific equality or diversity implications arising out of this report. 
 
 
Contact:  
Nigel Stone 
Head of Resources (Chief Finance Officer) 
Tel: 01590 646655 
Email: nigel.stone@newforestnpa.gov.uk    
 
 
 
 
 
 

mailto:nigel.stone@newforestnpa.gov.uk
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Annex 1 – Draft Financial Report 2024/25 
 
Link to full document:  
Finance - New Forest National Park Authority  
(NFNPA Website, About Us, Finances, Financial Report) 
 
Key Financial Statements: 
 

 
 

https://www.newforestnpa.gov.uk/about-us/finance/
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Minimum Revenue Provision Policy (2024/25 and 2025/26) 
 

The Minimum Revenue Provision (MRP) represents the sum that Local Authorities, and 
similar bodies such as ours, must allocate annually from their revenue account to repay 
debt. This allocation is designed to facilitate the annual repayment of both the 
outstanding loan principal and interest charges. The overarching objective of this 
provision is to align the debt repayment period with the duration over which the capital 
expenditure yields benefits.  In terms of leased right-of-use assets, the prudent charge to 
revenue can be regarded being equal to the element of the rent/charge that goes to write 
down the balance sheet liability. 
 
With regards to the statutory guidance on MRP, the New Forest National Park Authority 
has implemented the Asset Life Method. This method calculates MRP based on the 
estimated lifespan of the underlying asset. The advantage of this approach is that it ties 
the budgetary provision for debt repayments to the lifespan of the assets acquired. This 
ensures the availability of funds for asset replacement when they reach the end of their 
useful life.  
 
The actual computation of the MRP is grounded in the annuity option. As a result, the 
MRP escalates over the lifespan of the underlying asset supported by the debt. 
Conversely, the interest charge decreases, maintaining a constant debt repayment value. 
This method provides a balanced approach to debt management, ensuring financial 
stability for the Authority. 
 
This MRP Policy will be kept under review through the year by the Chief Finance Officer 
who will make any minor amendments as necessary; any significant changes will be 
referred back to Members at an Authority meeting. 
 
Actual and Estimates of Minimum Revenue Provision (MRP) 
 
Note: For each of the financial years below, the Authority’s projected temporary 
investments will be significantly higher than the MRP amount. 
 

 As at 
1 April 
2024 
£000 

End 
2024/25 
£000 

End 
2025/26 
£000 

End 
2026/27 
£000 

End 
2027/28 
£000 

End 
2028/29 
£000 

MRP 245 154 59 0 0 0 

 
 
 
 
 
 


